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TAGS: ETRD, ETEL, CA 

SUBJECT: GOC ANNOUNCES FIVE-YEAR PLAN TO AID TELEVISION 
MANUFACTURERS 

1 . IN A DECEMBER 31 NEWS RELEASE, MINISTER OF INDUSTRY, TRADE 

AND COMMERCE (ITC) ANNOUNCED A FIVE-YEAR, THREE-PART PROGRAM TO 
HELP CANADIAN TELEVISION MANUFACTURING INDUSTRY ACHIEVE COST 
REDUCTIONS THROUGH RATIONALIZATION OF PRODUCTION. MEASURES 
INCLUDE (A) TELEVISION RECEIVER MANUFACTURERS WILL BE ELIGIBLE 
FOR REMISSION OF DUTY ON IMPORTED RECEIVERS FROM JANUARY 1, 1977 
TO DECEMBER 31, 1981; (B) MAINTENANCE OF CURRENT 15 PERCENT 
TARIFF ON IMPORTED TELEVISION RECEIVERS FOR YEARS 1977 TO 1981 
INCLUSIVE; AND (C) WITHDRAWAL OF GENERAL PREFERENTIAL TARIFF 
(GPT) AND BRITISH PREFERENTIAL TARIFF (BPT) FOR COLOR TELEVISION 
RECEIVERS WITH 16-INCH SCREEN SIZE AND LARGER FOR YEARS 1977 
TO 1979 INCLUSIVE. 

2. TEXT OF ANNOUNCEMENT FOLLOWS. 

QUOTE: OTTAWA, DECEMBER 31, 1976 - THE HONOURABLE JEAN CHRETIEN, 
MINISTER OF INDUSTRY, TRADE AND COMMERCE, TODAY ANNOUNCED A 
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FIVE-YEAR PROGRAM TO HELP THE CANADIAN TELEVISION MANUFACTURING 
INDUSTRY ACHIEVE COST REDUCTIONS THROUGH RATIONALIZATION OF 
PRODUCTION. 

THE THREE MEASURES INVOLVED IN THE PROGRAM INCLUDE: 

1 . TELEVISION RECEIVER MANUFACTURERS WILL BE ELIGIBLE FOR 
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REMISSION OF DUTY ON IMPORTED RECEIVERS FROM JANUARY 1, 1977 
TO DECEMBER 31, 1981. THE AMOUNT OF THIS REMISSION WOULD 
DEPEND ON THE MANUFACTURERS' RATIO OF VALUE OF PRODUCTION IN 
CANADA TO VALUE OF SALES IN CANADA. CREDIT TOWARDS DUTY 
REMISSION MAY ALSO BE GIVEN UPON DEVELOPMENT, BY A MANUFACTURER, 
OF A VIABLE BUSINESS PLAN WHICH WOULD RESULT IN THE MANUFACTURE 
OF NEW PRODUCTS IN CANADA. 

2. THE MAINTENANCE OF THE CURRENT 15 PER CENT TARIFF ON 
IMPORTED TELEVISION RECEIVERS FOR THE YEARS 1977 TO 1981 INCLUSIVE. 

3. THE WITHDRAWAL OF THE GENERAL PREFERENTIAL TARIFF (GPT) 

AND BRITISH PREFERENTIAL TARIFF (BPT) FOR COLOUR TELEVISION 
RECEIVERS WITH 16-INCH SCREEN SIZE AND LARGER FOR THE YEARS 1977 
TO 1979 INCLUSIVE. 

MR. CHRETIEN SAID THAT THE PROGRAM WAS SPECIFICALLY DESIGNED 
TO PROVIDE AN OPPORTUNITY FOR THE TELEVISION MANUFACTURING 
INDUSTRY TO ADAPT AND TO RESTRUCTURE IN THE LIGHT OF CURRENT 
CIRCUMSTANCES OF THE MARKET. THE TOTAL CANADIAN MARKET FOR 
COLOUR TELEVISION RECEIVERS PEAKED AT 931,000 UNITS PER YEAR IN 
1973. IT IS EXPECTED TO BOTTOM OUT AT 800,000 UNITS PER YEAR 
AND THEN GROW AT A RATE OF ABOUT SIX PER CENT PER YEAR. 

THE 10 CANADIAN MANUFACTURERS SUPPLY ABOUT 56 PER CENT (BY 
VALUE OF SALES) OF THE CANADIAN DOMESTIC MARKET, WITH SOME 50 PER 
CENT CANADIAN CONTENT. THE UNITED STATES AND JAPAN SUPPLY MOST 
OF THE IMPORTS IN COLOUR TELEVISION WHILE IMPORTS FROM TAIWAN, 
SINGAPORE AND KOREA HAVE BEEN MORE SIGNIFICANT IN LOWER-COST 
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BLACK AND WHITE SETS. 

THE MINISTER SAID THE RATIONALIZATION PLAN WAS ADOPTED AFTER 
THOROUGH CONSULTATION WITH THE INDUSTRY AND THE PROVINCES OF 
ONTARIO AND QUEBEC, WHERE MAJOR TELEVISION MANUFACTURERS ARE 
LOCATED. UNQUOTE. 
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